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INDEPENDENT AUDITOR’S REPORT

To the Town Council
Town of Mooreland, OIK

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
and each major fund of the Town of Mooreland, OK, as of and for the year ended June 30, 2014, and the related
notes to the financial statements, which collectively comprise the Town’s basic financial statements as listed in the
table of contents.

Management’s Responsibility for the Financial Statements
i 5P Ly

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally aceepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Summary of Opinions

Opinion Unit Type of Opinion
Governmental Activities Qualified
Business-Type Activities Qualified
Governmental Fund- General Fund Qualified
Governmental Fund- Court Fund Unmodified
Governmental Fund- Cemetery Fund Unmodified
Governmental Fund- Cemetery Care Fund Unmodified
Enterprise Fund- Public Works Authority Qualified




Basis for Qualified Opinion

The Town has not maintained sufficient documentation to audit the accounts receivable for services, including the
related allowance for losses, and the accrued compensated absences and their related revenue/expense account(s) for
the governmental activities, business-type activities, genetal fund, and public works authority.

Qualified Opinion

In our opinion, except for the possible effects of the matter discussed in the “Basis for Qualified Opinion” paragraph,
the financial statements referred to above present fairly, in all material respects, the financial position of the
governmental activities, the business-type activites, the genceral fund, and the public works authority of the Town of
Mooteland, OK, as of June 30, 2014, and the changes in financial position theteof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Unmodified Opinions

In our opinion, the financial stetements referred to above present fairly, in all material respects, the respective
financial position of the court fund, the cemetery fund, and the cemetery care fund of the Town of Mooreland, OK,
as of June 30, 2014, and the respective changes in financial position and, where applicable, cash flows thereof for the
year then ended in accordance with accounting ptinciples generally accepted in the United States of America.

Other Matters
Reguired Supplementasy Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis and budgetary comparison information on pages 4—10 and 32 be presented to supplement the basic
financial statements, Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considets it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or histotical context. We have applied certain
limited procedures to the required supplementary informadon in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency- with management’s responses to our
inquiries, the basic financial statements, and othet knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Anditing Standards, we have also issued our report dated April 29, 2015, on our
consideration of the Town of Mooreland, OK’s intetnal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
putpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial reporting
or on compliance. That teport is an integtal part of an audit performed in accordance with Government Awdiling
Standards in considering T'own of Mooreland, OK’s internal control over financial reporting and compliance.

F30v6 PRS- PUL

FSW&B CPA’s- PLLC

Woodward, OK
April 29, 2015



MANAGEMENT DISCUSSION & ANALYSIS TOWN OF MOCORELAND, OKLAHOMA
JUNE 30, 2014

Cur discussion and analysis of the Town of Mooreland's {("Town") financial perforrmance provides an
overview of the Town's financlal activities for the fiscal year ended June 30, 2014. The Town's
performance is discussed and analyzed within the context of the accompanying financial statements and
disclosure following this section. Please read it in conjunction with the Town's financial statements, which
follow this section.

FINANCIAL HIGHLIGHTS

e The Town's assets exceeded it liabilities by $4,269,908 (net position) for the fiscal year reported.
This compares to the previous year when assets exceeded liabilities by $4,519,376.

» Total liabilities of the Town decreased by $79,996 from $1,502,769 to $1,422,773 during the fiscal
year. This is attributable to the increased payment of normal payables and debt payments made
during the year.

¢ Total net assets are comprised of the following:

1) Invested in capital assets, net of related debt, of $1,973,237 includes property and
equipment, net of accumulated depreciation, reduced for outstanding debt related to the
purchase or construction of capital assets.

2) Unrestricted net position of $2,010,446 represent the portion available to maintain the
Town's cortinuing obligations to citizens and creditors compared to $2,263,549, last vear.

3) Reserve for restricted purposes of $285,225 is restricted for debt and other obligations.

o The Town's govemmental funds reported total ending fund balance of $1,063,687 this year. This
compared to the prior year ending fund balance of $1,095,433, showing an increase of $29,075
during the cumrent year due to strong tax collections and management of costs.

OVERVIEW OF THE FINANCIAL STATEMENTS

Management's Discussion and Analysis introduces the Town's basic financial statements. The baslc
financial statements include: (1) govermment-wide financial statemenrts, (2) fund financial statements, and
(3) notes to the financial statements. The Town also includes in this report additional information to
supplement the basic financial statements.

Government-wide Financial Statements

The Town's annual reporting includes two government-wide financial statements. These statements
provide both long-term and short-term information about the Town's overall status. Financial reporting at
this level uses a perspective similar to that found in the private sector with its basis in full accrual
accounting and elimination or reclassification of internal activities.

The first of these governmert-wide statements is the Statement of Net Position. This is the Town-wide
statement of financial position presenting infermation that includes all of the Town's assets and liabilities,
with the difference reported as het position. Over time, increases or decreases in net position may serve
as a useful indication of whether the financial position of the Town as a whole is improving or
deteriorating. Evaluation of the overall economic health of the Town would extend to other financial
factors such as diversification of the taxpayer base or the condition of the Town infrastructure in addition
to the financial information provided in this repont.

The second government-wide statement is the Statemert of Activities, which reports how the Town's net
position changed during the current fiscal year. All current year revenues and expenses are included
regardless of when cash is received or paid. An important purpose of the design of the statement of
activities is to show the financial reliance of the Town's distinct activities or functions on revenues
provided by the Town’s taxpayers.

Both government-wide financial statements distinctively report governmental activities of the Town that
are principally supported by taxes and irtergovernmental revenues, such as grants, and business-type
activities that are intended to recover all or a significant portion of their costs through user fees and
charges.  Governmental activities includes general government, public safety and judiciary;
transportation; and cultural, parks, and recreation. Business-types activities Include utility services
provided by the Town.



MANAGEMENT DISCUSSION & ANALYSIS TOWN OF MOORELAND, OKLAHOMA
JUNE 30, 2014

Fund Financial Statements

A fund is an accountability unit used to maintain control over resources segregated for specific activities
or objectives. The Town uses funds to ensure and demenstrate compiiance with finance-related laws and
regulations. Within the basic financial statements, fund financial statements focus on the Town's most
significant funds rather than the Town as a whole.

The Town has two kinds of funds:

Governmental funds are reported in the fund financial statements and encompass essentially the same
functions reported as governmental activities in the government-wide financial statements. However, the
focus is different with fund statements reporting short-term fiscal accountability focusing on the use of
spendable resources during the year and balances of spendable resources available at the end of the
year. They are useful in evaluating annual financing requirements of governmental programs and the
commitment of spendable resources for the near-term.

Since the govemment-wide focus includes the long-term view, comparisons between these two
perspectives may provide insight into the long-term impact of short-term financing decisions. Both the
governmental fund balance sheet and the govemmental fund statement of revenues, expenditures, and
changes in fund balances provide a reconciliation to the govemment-wide statements to assist in
understanding the differences between these two perspectives.

A Budgetary comparison statement is included in the basic financial statement for the General Fund.
This statement demonstrates compliance with the Town's adopted and final revised budget.

Proprietary funds are reported in the fund financial statements and generally report services for which the
Town charges customers a fee. The Town has one type of proprietary fund, enterprise funds. Enterprise
funds essentially encompass the same functions reported as business-type activities in the government-
wide statements. Services are provided to customers external to the Town organization such as water
and electric tilities.

Proprietary fund statements and statements for discretely presented component units (reporting similarty
to proprietary funds) provide both long-term and short-term financial information consistent with the focus
provided by the government-wide financial statements but with more detail.

Notes to the financial statements

The accompanying notes to the financial statements provide information essential to a full understanding
of the government-wide and fund financial statements. Those notes to the financial statement begin
immediately following the basic financial statements.

Other Information

In addition to the basic financial statements and accompanying noted, this report presents certain
Required Supplementary Information conceming the Town's compliance with the approved and revised
budget for the General Fund.

A FINANCIAL ANALYSIS OF THE TOWN AS A WHOLE

Changes in net position may be cbserved and used to discuss the changing financial position of the Town
as a whole. The Town's net position at fiscal yearend was $4,269,908. This is a $249 468
decrease over last year's net assets of $4,519,376. The following table provides a summary of the
Town's net assets at June 30 after the adjustment to fund balance:



MANAGEMENT DISCUSSION & ANALYSIS

TOWN OF MOORELAND, OKLAHOMA

JUNE 30, 2014
Governmental Activities Business-Type Activitles Totals 5 _Change
2014 2013 2014 2013 2014 2013 $ %
Current assets $ 1,121,966 $ 1,095433 § 1,319,100 § 1538387 §$ 2441066 $ 2,633,820 § (192754) -7%
Capital assets, net 1,556,628 1,648,265 1,694,787 1,742,060 3,251,615 3,388,325 {135,710) -4%

Total assets $ 2,676,794 § 2,741,698 § 3,013887 $ 3,280,447 S 50602681 § 6,022,145 § (329464) 5%
Current liabilitles $ 29204 § 31,746 $ 206171 & 190868 $ 235375 $§ 222714 § 12,661 6%
Non-current liabilities - - 1,187,398 1,280,055 1,187,388 1,280,055 (92,657) 7%

Total liabliitles 29,204 31,746 1,393,569 1,471,023 1,422,773 1,502,769 (79,986) -5%

Net position
Invested in capital assets,
net of related debt 1,556,828 1,646,265 416,409 376,346 1,873,237 2,022,611 (49,374) -2%

Restricted 63,629 116,368 222,596 116,648 286,225 233,216 53,008 100%

Unrestricted 1,029,133 947,319 981,313 1,316,230 2,010,446 2,263,549 {253,103} -11%

Total net position S 2649350 $ 270992 § 1620318 3 1809424 ' 4,269.908 5 4519576 _$ (249468) 6%

The Town reported positive balances in net assets for both governmental and business-type activities.

Net position decreased $60,362 or 2% for governmental activities and $189,106 or 10% for business-type

activities, The Town's overall financial position declined 6% during fiscal year 2014.

Governmental Activities Business-ype Aclivities Totals Changa
2014 2013 2014 2013 2014 2013 $ %

Revenues
Program revenues $ 71822 § 337,792 § 1427468 $ 1,353,652 $§ 1505280 § 1691444 & (186154) 1%
Taxes and other general revenues 576,600 335,509 21,708 19,705 598,308 355214 243,094 68%

‘Total revenues 654,422 673,301 1.449,176 1,373,357 2,103,598 2,046,658 58,940 3%
Expenses
General govemment 159,864 76,278 - - 159,864 76,278 83,586 110%
Public safety and Judiciary 242,484 248,201 - - 242,484 248,291 (5.807) -2%
Transportation 204,253 178,014 - - 204,253 178,014 26,239 15%
Cultural, parks, end recreation 84,190 60,489 - & 84,180 60,499 23,691 9%
Electric - - 864,655 875,185 964,655 875,185 89,470 10%
Water - - 445,255 280,084 445,255 280,084 165,171 §9%
Sewer - - 47,188 51,884 47.188 51,884 (46968) -8%
Senktetion - - 62,239 70,395 62,239 70,395 (8,156) -12%
Customer service _ - 142.918 58,213 142,938 58,213 84,725  146%

Total expanses 690,791 563,082 1,662,275 1,335,761 2,353,066 1,898,843 454,223 24%

Excess (deficiency) before transfers (36,369) 110,219 (213,099) 37,596 {249,468) 147,815 (397,283) -269%
Transfers (23,993) - 23,983 - - - - 0%
Increase (decrease) In net assets $ (60362 § 110218 § (189.106) § 37,586 _s {249.468) § 147815 § (397,283) -269%

Revenues remained consistent between perieds noting a marginai increase of 3%. Ulility revenues
remained fairly consistent between periods, generating an additional 5% in revenues.

Operating expenses increased 24% over prior year. The majority of this increase is reflected in general

government, water, and customer service expenses.

During fiscal year 2014, the Town hired new
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management for the governmental and business-type activities. With the change in management, the
Town focused efforts on maintenance and repairs in the utility systems and well as processing
efficiencies as a whole. The increase in personnel is reflected both in general government and customer
service.

Graphic presentations of selected data from the summary table follow to assist in the analysis of the
Town'’s activities for fiscal year 2014.

2014 Revenues 2013 Revenues

Fines &
Forfietures

Fines & Other

Donations
Forfietures 39,

6%

Intergoﬁer > : Services
nmental 2%
2%
TOTAL - $654,324 TOTAL - $673,301

In the current year, sales tax provided the largest source of revenues for governmental activities at 73%
of budget. In prior year, sales tax provided for 38% of the Town's governmental revenues due to the
large grant receipts from the FAA equal to $268,338 in 2013. Smaller revenue sources remained
consistent.
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TOWN OF MOORELAND, OKLAHOMA

2014 Expenses

Cultural,
Parks, &
Rec
12%

2013 Expenses General

11%

TOTAL - $601,256

TOTAL - $676,441

This graph shows the total governmental activities cost of $601,256 for 2014. Of this amount, public
safety at $223,579, was the largest operating service cost representing 37% of total cost of services in
2014 which is consistent with prior year. Following closely behind, general government was the next
largest use of fund at $143,975 or 24% of total costs. These costs were primarily funded by taxes. [t
should be noted that governmental expenses were adjusted from the fund statements to the government-
wide statements for the purchase and construction of capital assets. For the government-wide full
accrual statements, capital outlay expenses are eliminated and capital assets reported.

Business-type Activities

Customer service

Sanitation

Sewer

Water

Electric

Business-type Activities

H Revenues

H Expenses

$25,000 $225,000 $425,000 $625,000 $825,000 $1,025,000

T T

Business-type activities are shown comparing costs to revenues generated by related services.
Sanitation, sewer, water, and electric activities are intended to be self-supporting with user charges and
other revenues designed to recover costs. Other activities provide services with minimal user charges.
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Generat Fund Buddgetary Highlights

The adopted General Fund budget for fiscal year 2014 was $650,071 excluding transfers. The General
Fund budget complied with financial policies approved by the Town.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At the end of June 30, 2014, the Town had $1,973,237 invested in capital assets, net of depreciation,
including vehicles and equipment for police and fire operations, park facilities, and street activities In
governmental activities and electric lines, water lines and sewer lines in business-type activities, See
table below.

Primary Government Capltal Assets {net of accumulated depreciation)

Governmental Business-type
Activitles Activitles Jotal
2014 2013 2014 2013 2014 2013

Land $ 64,000 & 64,000 § 4730 $ 4730 § 68,730 §
Construction In process 188,385 188,385 27.055 49 570 215,440.00
Buildings 107,861 118,861 1,356 1,717 100,317
infrastructure 1,130,731 1,208,210 - - 1,130,731
Machinery & equipment 65,750 65,810 71,491 25,358 137,241
Utility property & Improvements - - 1,590,133 1,660,683 1,590,153
Totals $ 1556827 & 1646266 $§ 1694785 $ 1,742,058 § 3251612 §

» In Govemmental Activities, the most significant additions included storm sirens.

+ |In Business-type Activities, capital additions (CIP) included remote read meters, utility billing
software, and additional security measures.

Ofg-1 & L]

At year-end, the Town had $1,187,398 in long-term debt outstanding. The Town's changes in ong-term
debt by type of debt are as follows:

Primary Govemment Long-Term Debt

Governmental Businsess-{ype
Activities Activitles Jotal
2014 2013 4814 2013 2014 2013

Revenue bonds $ - $ - $ 1039577 § 1,084187 $ 1039577 § 1,094,187
Noles payable - 14,735 238,801 271,526 238,801 266,261

subtotal - 14,735 1,278,378 1,365,713 1,278,378 1,380,446

less current portion - (14,735) !90,980! 585,659) 590.980) 51 00,394)
Totals $ - $ - $ 1,187,398 § 1,280,054 $ 1,187,388 § 1,280,054

f————— §——————————— —————————— ]
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ECONOMIC FACTORS AND NEXT YEARS'S BUDGET AND RATES

Economic Environment

According to the Oklahoma Economic Report, the state's twelve-month gross receipts have reached an
all time high, surpassing the previous record set in December 2008. State Treasurer, Ken Miller,
Oklahoma has “regained and moved past the ground it lost during the Great Recession™. Although the
national economy has been sluggish, Oklahoma has shown significant improvement. The economic
erwironment of the state sheds light on that local economy, as the Town has also seen improvement.

The Town of Mooreland has noted an increase in sales and other tax revenues when compared to prior
year. Utility billing has remained strong. Continued improvement in the Town's economic position is
cautiously projected.

CONTACTING THE TOWN'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers and creditors with a general
overview of the Town's finances and to show the Town's accountability for the money it receives. If you
have questions about this report or need additiona! financial information, contact the Town Clerk's Office
at PO Box 157, Mooreland, Oklahoma, 73852 or phone at (580) 994-5924,

10



Town of Mooreland, Oklahoma

Statement of Net Position
June 30, 2014
Governmental Business-type
ASSETS Acthvitles Activitles Total
Current Assets:
Cash and cash equivalents ) $ 729,372 587503 § 1,316,875
Investments, including time deposits 100,000 354,313 454,313
Accounts receivable, net 46,547 154,688 201,235
Total current assets 875919 1,086,504 1,972,423
Restricted assets:
Cash and cash equivalents 234 547 194,496 429,043
tnvestments, including time deposits 11,500 28,100 39,600
Total restricted assets 246,047 222,596 468,643
Noncurrent Assets:
Land and construction in progress 252,384 4,730 257,114
Cther caplital assets (net of accumulated depreclation) 1,304,444 1,690,057 2,994,501
Total nencurrent assets 1,556,828 1,694,787 3,251,615
Tetal assets $ 2,678,754 3013887 § 5,692,681
LIABILITIES
Current libilities:
Accounts payable $ 9,541 16,486 S 26,037
Accnied expenses payable 19,663 - 19,663
Wages and benefits payable - 14,337 14,337
Notes payeble, cumrent - 32,449 32,449
Bonds payable, cumrent - 58,54 58,531
Total current liabilities 29,204 121,813 151,017
Liabilities payable from restricted assets:
Accrued interest payable - 9,419 8,419
Customer deposils payable - 74,939 74,939
Tolel ligbiities payable from restricted assets - 84,358 84,358
Noncurrent iabfiities:
Ncotes payable, non-current - 206,352 206,352
Bonds payable, non-current - 981,046 981,046
Total noncurrent liabilities - 1,187,388 1,187,398
Total liabifties 29,204 1.393,569 1,422,773
NET POSITION
Net investment in capital assets 1,556,828 416,409 1,973,237
Restricted 63,629 222,596 286,225
Unrestricted 1,029,133 981,313 2,010,446
Tota! net position $ 2,649,580 1620318 § 4,269,908

See accompanying notes to financiel statements. 11



Town of Mooreland, Okiahoma

Statement of Activities

Year Ended June 30, 2014

Frogmn Revenues
Operating Capital Net
Charges for Grants and Grants & {Expense)/
FuncilonslPrograms Expenses Services Contributions Contributions Reveanue
Governmental activities:
General govermment:
General govemment $ 150,864 § 7010 % - - § (152,854)
Total general govemm ent 155,864 7,010 - - (152,854)
Publlc safety and Judiciary:
Paolice 173,054 28,975 - - (144,079)
Fira 85,552 - 2,000 4,474 (50,078)
Municipal Court 3,270 - - - {3,270)
Ememgency Management 808 - - - {608)
Tola) public safety and judictary 242,484 28,075 2,000 4,474 {207,035)
Transportation:
Street 133,289 - 11,558 - (121,831)
Alrport 70,864 10,082 - - {60,782)
Total transportation 204,253 10,082 11,558 - (182,613)
Cuttural, parks and recreatlon:
Park 686,608 5,898 - - {60,708)
Cemetery 17 584 7,825 - - (9,759)
Total cultural, parks and recreatlon 84,180 13,723 - - (70,467}
Total govemmental activities 690,761 58,760 13,558 4,474 (612,869)
Business-type activtles:
Electric 864,655 584,503 - - 10,848
Water 445,255 250,835 - - (185,420)
Sawer 47,188 86,426 - - 39,238
Sanitation 62,239 868,703 - - 34,464
Customer service 142,938 - - - (142,938)
Total business-type activities 1,862,275 1,427,487 - “ (234,808)
Total primary govermnment $ 2,353,066 § 1487257 § 13,558 4474 § (847,777)
See accompanying notes to financial statements. 12



‘Town of Mooreland, Oklahoma
Statement of Activities (continued)
Year Ended June 30, 2014

Changes [n Net Posltion: Primary Government
Goavernmental Business-type
Actlvities Activitles Total
Net (expense)/revenue $ (612,869) $ (234,808) $ (847 777)
General revenues:
Taxes:
Sales taxes 474 177 - 474177
Use taxes 48,220 - 48,220
Franchise taxes 14,515 - 14,515
Alcoholic beverage tax 12,658 - 12,658
Cigarette tax 5,605 - 5,606
Investment income 1,697 1,441 3,138
Miscellaneous 19,728 20,268 39,956
Transfers - Internal activity, net (23,993) 23,993 -
Total general revenues and transfers 552,807 45,702 598,308
Change in net positlon {60,362) (189,105) {249,468)
Net pesition - beginning 2,709,952 1,809,424 4,519,376
Net position - ending S 2649580 B 1,620,318 § _ 4,260008

See sccompanying notes to fnancial statements. 13



Town of Mooreland, Oklahoma

Balance Sheet
Governmental Funds
June 30, 2014
Cemetery Total
General Court Cemetery Care Governmental
Fund Fund Fund Fund Funds
ASSETS
Cash x $ 720372 % 88,102 § 852715 % 51170 $ 963,919
Investments, including time deposits 100,000 - - 11,500 111,500
Bue from other funds - - - 959 959
Revenue receivable 45699 548 300 - 46,547
Total assets $ 87507 $ 88650 § 95!575 3 83620 § 1,122,925
LIABILITIES
Accounts payable $ 9356 § 185 § - $ - $ 9,541
Wages and benefits payable 19,663 - - - 19,663
Due to cther funds - - 959 - 959
Total liabilities 29,018 185 958 - 30,163
FUND BALANCES
Restricted - - - 63,629 63,629
Assigned - 185 94616 - 94,801
Unassigned 846,052 88,280 - - 934,332
Total fund balances 846,052 88,4685 94 616 63,629 1,092,762
Total liahilitles and fund balances $ 875,074 $ 88650 § 95,575 $ 63,629 $ 1122825
Total fund balance- total govemmental funds $ 1,092,762

Amounts reported for governmental activities in the Statement of Net Paosition are different because:

Land and capital assets, net of accumulated depreciation, are not financial resources and, therefore, are not reported in the funds.

Land and construction in process $ 252,384

Depreciable capital assets 2,682,214

Less: Accumulated depreciation (1,377,770) 1,556,828
Net position of governmental activities $ 25649!590

See nccompanying nctes to financial statements. 14



Town of Mooreland, Oklahoma
Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmentzal Funds

June 30, 2014
Cemetery Total
General Court Cemetery Care Governmental
Fund Fund Fund Fund Funds
EVENLES
Sales tax $ 474177 § - $ - $ - $ 474477
Use tax 48,220 - - - 48,220
Baverage tax 12,650 12,658
Franchisa taxes 14,515 14,515
Clgaretie tax 5,605 5,605
Licenses and pemmits 2,707 - 2,707
Fines and forfeitures - 20,875 - - 28.975
Investment income 823 37 B37 - 1,607
Charges for services 7,180 - 7,825 - 15,005
Rental income 13,005 - - - 13,005
Intergovernmental 11,558 - - - 11,558
Grants 4,474 - - - 4474
Donations 2,000 - - - 2,000
Miscellanaous 19,728 - - - 19,728
Total revenues £16,650 29,012 8,862 - 654,324
EXPENDITURES
General govemment:
General government 143,875 - - - 143,975
Total general govemment 143,875 - - - 143,075
Pubie safety and judiciary:
Palice 171,704 - - - 171,704
Fire 48,142 - - - 48,142
Emergency management 463 - - - 463
Court - 3,270 - - 3,270
Total public safely and judicfary 220,309 3,270 - - 223578
Transportation:
Street 89,977 - - - 89,977
Alrport 9,387 - - - 8,387
Total transportation 89,3684 - - - £6,364
Cultural, parks and recreation:
Park 54,086 - - - 54,008
Cemetery - - 16,758 - 16,758
Total cultural, parks and recreation 54,095 - 16,759 - 70,855
Captial outfay §3,463 - - - 83,483
Total expenditures 581,227 3,270 18,758 - 601,256
Excess (deficlency) of revenues over
expendiures 35423 26,742 (8,097) - 53,068
OTHER FINANCING SQURCES (USES)
Transfers in 4123 - - 858 5,082
Transfers out (29,075) - - - {29,075)
Total other financing sources and uses {24.952) - - 959 (23.993)
Net change in fund bafances 10,474 25,742 (8,087) 959 29,075
Fund balances - beginning 835,501 62,723 102,713 62,670 1,063,687
Fund balances - ending $ 846,052 § 88i465 $ 94?16 $ 63,629 =_____=§Im.762

Sae accompanying notes to fnancial statements. 158



Town of Mooreland, Oklahoma
Statement of Revenues, Expenditures, and Changes in Fund Balances
Govemnmental Funds
June 30, 2014

Recongiliation of the change in fund balances - total governmental funds
to the change in net position of governmental activities:

Net change in fund balances - total governmental funds $ 29,075
Govemnmental funds report capital outlays as expenditures. However, in the

statement of activities, the cost of those assets is allccated over their estimated
useful lives and reported as depreciation expense.

Capital asset purchases capitalized 63,483
Depreciation expense (152,920)

Change in Net Posltion of Govermnmental Activities $  (60,362)

See accomnpanying notes to financial statements. 16



Town of Mocreland, Oklahoma

Statement of Net Position
Proprietary Funds
June 30, 2014
Business-type Actlvitias
Public
Works
Authority
ASSETS
Current assets:
Cash and cash equivalents $ 587,503
Investments 354,313
Accounts receivable (net) 154,688
Total current assets 1,086,504
Restricted assets:
Cash and cash equivalents 194,496
Investments 28,100
Total restricted assets 222596
Noncurrent assets:
Capital assets (net) 1,684,787
Total noncurvent assets 1,694,787
Total assets $ 3,013,887
LIABILIMES
Current liabilitles:
Accounts payable $ 16,496
Wages and benefits payable 14,337
Notes payable, current 32,449
Bonds payable, cument 58,531
Total cument liabilities 121,813
Liabllities payable from restricted assets:
Accrued interest payable 9,419
Customer deposits payable 74,839
Total liabilities payable from restricted assets 84,358
Noncurrent liabilities:
Noles payabte, non-current 206,352
Bonds payatle, noncurrent 981,046
Total noncurrent labilities 1,187,398
Total tiabllitles 1,393,569
NET POSITION
Net investement in capltal assets 416,408
Restricted 222,596
Unrestricted 981,313
Total net posltion $ 1,620,318

Sao accompanying notes to financial statements. 17



Town of Mooreland, Oklahoma
Statement of Revenues, Expenses and Changes in Fund Net Position

Proprietary Funds
Year Ended June 30, 2014

Operating revenues:
Charges for services:

Electric charges
Water charges
Sewer charges
Sanitation charges
Total charges for services
Miscellaneous
Total operating revenues

Operating expenses:
Cost of goods sold

Personal services

Materials and supplies

Other services and charges

Depreciation and amortization
Total operating expenses

Net operating income

Nonoperating revenue {expense);
Investment income
Interest expense
Total nonoperating revenue
{expense)

Net Income before contributions and transfers

Transfers from other funds
Transfers to other funds, net

Change in net position
Net position - beginning of year

Net position-end of year

See accompanying notes to financiel statements. 18

Business-type Activitles

Public
Works
Authority

$ 984,503
259,835

86,426

96,703

1,427,467

20,268

1447755

731,220
307,871
132,394
385,677

87.940

1,645,102

$ (197,367)

1,441
(17,173)

(15,732)

(213,099)

33,475
{9,482)

(189,106)

1,809,424

$ 1,620,318



Town of Mooreland, Oklahoma
Statement of Cash Flows

Proprietary Funds

Year Ended June 30, 2014

~ Cash flows from operating activities:
Receipts from customers

Payments to suppliers
Payments to employees
Other operating revenues
Net cash provided (used) by operating activities

Cash s from non-ca a ties;
Transfers from other funds
Transfers to other funds
Net cash provided (used) by non-capital
financing activities

Cash flows from capital and related finaucing activities:
Purchase of capital assets
Principal paid on capital debt
Interest paid on capital debt
Net cash provided (used) by capital and
related financing activities

Cash flows from investing activitles:
Investment income

Net cash provided (used) by Investing activities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, July 1, 2013
Cash & cash equivalents, June 30, 2014

Cash, including time deposits
Restricted cash, including time deposits
Total cash and cash equivalents, end of year

Reconciilation of operating income (loss) to net cash
provided (used) by operating activities
Operating income (loss)
Adjustments to reconcile operating income (loss) to
net cash provided (used) by operating activities:
Depreciation and amortization
Non-operating revenue (expense)
Changes in assels and liabilities:
{Increase) decrease in accounts receivable
Increase (decrease) in accounts payable
Increase (decrease) in accrued expenses
Increase (decrease) in deposits sutbject to refund
Total adjustments
Net cash provided (used) by operating activities

See accompanying notes to financial statements. 19

Business-type Activities

Public
Works
Autherity

5 1,409,738
(1,248,818)
(307.871)

20,268
(126,683)

33,475
(9,482)

23,993

(40,667)
(87,335)
(7,765)

(135,767)

1,441
1,441

(237.016)
1,401,428

L)

1,164,412

@

941,816
222,596
1,164,412

o)

$ (197,367)
87,940

(17,729)
(10,889)
3,970
7,392
— 70,684

$ (126.683)




TOWN OF MOORELAND, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

{1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A Orgenization

The Town of Mooretand, Oklahoma (the “Town”) is incorporated under the provisions of the Stale of Oklshoma. The Town
operates under the Statutory Town Board of Trustees form of govemment. The Town provides the following services: public
safety (pdice and fire protection), street maintenance, utility (sanfation, water, sewer, and electric), culture, recreation, public
Improvements, municipal cemetery, and general administrative services.

The accounting and reporting framework and the more significant accounting principles and practices of the Town are
disu._lssed is subsequent sectlons of this notes. The remainder of the notes is organized to provide explanations, including
required disclosure, of the Town's financial activities for the fiscal year ended June 39, 2014.

The Reporting Entity

The Town, for financial purposes, {ncludes all of the funds and account groups relevant to the operation of the Town of
‘Mooreland. The eecompanylng financlal stetements present the Town's primary govemment and component units over with
the Town exercises significant Influence. Significent Influence or accountability is based primarily on operational or financial
refatfonships with the Town. The financial statements presented hereln do not inciude agencies which have been forned under
applicable state laws or separate and distinct units of govermment apart from the Town of Mooreland.

Due to restrictions of the state constitution relating to the issuance of municipal debt, pubfic trusts are created to finance Town
services with revenue bonds or cther non-general obfigation financing and provide for multi-year contracting  Financing
services provided by these pubiic trusts are solely for the benefit of the Town. Publlc trusts created to provide financing
services are blended into the Town's primary government as an Integral part of Town operations although retalning separate
legel identity. Component units that do not meet the criteria from blending are reported discretely,

Blended Component Units Reported with Primary Government

: L Authority™) — was created on September 15, 1966 under and pursuant to Title 60 of the
Oklahoma Statues by a Dedlaration of the Trust. The trust indenture was amended in &s entirety on December 16, 1991. On
November 21,2002, the trust indenture was amended to delete Article VI, paragraph 36, In its entirety. This Asticle had
previously restricted the Authority’s borrowing authority. The Town has beneficial interest and the trustees of the Town serve
as Trustees of the Authority. Town émployees camy on the activities of the Authorty. The Authorty provides electric, water,
sewer, and trash services to the citizens of Mooreland. Accounts ofthe Authority ere recorded in businesstype activilies.

B. Basls of Presentation
GovemnmentWide Financlal Staternonts:

The govemment-wide financlal stalements include the statement of net position and statement of activities. These statements
report financial information for the Town as a whole. The statements distinguish govemmental activities, generally supported
by taxes and Town general revenues, from business-type aclivities, gererally financed in whoie or n part with fees charged to
external customers.  [ndividual funds are nat displayed but the statements distinguish govemmental activities, generally
supported by taxes and City general revenues, from business-type activities, generally financed in whole cr in part with fees
charged to extemal customers.

The statement of activities reports the expenses of a given function offset by program revenues directly connected with the
functional program. A function is an assembly of similar ectivities and may Inciude portions of a fund or summarize more than
one fund to capture the expenses and program revenues assoclated with a distinct functional activity. Progrem revenues
include: (1) charges for senices with usage fees, fines and forfeitures, and other charges to users of the Town's services; (2)
operating grants and contributions which finance annuel operaling activities; end (3) capital grants and contributions which fund
the acquisiion, construction, or rehabiltation of capital assets. Taxes and other revenues sources not properiy included with
program revenues are reported as general revenues.

Governmental activities generally are finenced through taxes, intergovemnmentel revenues, and other non-exchange revenues.
Business-type activities are financed in whole or in part by fees charged to extemal partes for goods or utility services.

Certaln reclassifications have been made to prior period balances in order to conform to the cumrent perfod’s presentation.
Fund Financial Statements

Fund financial statemnents of the reporting entity are orgenized into funds each of which is considered to be separate
accounting entities. Each fund Is accounted for by provding a seperate set of sett-balancing accounts which constitute its

assels, liabllties, fund equity, revenues, and expenditures/expenses. Funds are organized into two mejor categeries:
govemmental and proprietary.
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TOWN OF MOORELAND, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

Measurement Focus and Basis of Accounting

The financlal statements of the Town ere prepared in eccordance with US GAAP. The Town applies all relevant GASB
proncuncements.

The govemment-wide statements report using the economic resources measurements focus and the accrual hasls of
accounting. Proprietary and fidudiary fund financial statements and financial statements of the Town's component units also
report using the same focus end basis of accounting. Revenues are recorded when eamed and expenses are recorded when
a fablity is Incurred, regardless of the fiming of releted cash flows.

Govemmental fund Enanclal sletements are reported using current financial resources measurement focus and the modified
accrual basis of accounting Revenues are recognized when they are both measurable and evailable. Measurable means
knowing or being able to reasonably estimate the amount. Avellable means cdllectible within the current period or soon enough
thereafter to pay current Babifites. The Town considered revenues to be avaflable if they are collected within 60 days of the
end of the fiscal year. Expenses are reccrded when the related fund labitity Is incurmed,

Major revenue sources susceplible to accrual incdude: sales and use taxes, intergovernmental revenues, and investrent
income. In general, other revenues are recognized when cash is received.

Operaling income reported in the proprietary fund financiel statements includes revenues and expenses related to the primary,
continuing operations of the fund. Princlpal operating revenues for proprietary funds are charges to customers for sales or
services. Principal operating expenses are the costs of provided goods or serviges and include administrative expensas and
depreciation of capilal assets. Other revenues and expanses are classified as non-opereting in the financial statements.
Restricted Assels

When both restricted and unrestricted resources are avallable for use, it is the Town's pdicy to use restricted resources first,
then unrestricted resources as needed. Restricted assels and liabilities current in nature are reported with current assets and
cumrent {lablliies in the financial statements.

Useof Estimates

The preparation of financial statements in conformity with US GAAP requires management to make estimates and
assumptions theat affect certain reporting amounts and disclosures; accordingly, actual results could difter from those estimates.

tnterfund Balzances

Generglly, outstanding balances between funds reported and due to/due from other funds include outstanding charges by one
fund to ancther for sendces or goods or miscellaneous receivebles/payables betwaen funds. Activity between funds that is
represeniative of lending/borrowing arrangements outstanding at the end of the fiscal year and are described as due to/due
from other funds.

Date of Management's Review

Subsequent events were evaluated through Apil 29, 2015, which is the dete the financial siatements were available lobe
issued.

Fund Typas and Malor Funds
Majer Govemnmental Funds
General Fund

The Generel Fund is the primary opemting fund of the Town and is always classified as & major fund. R is used to account for
all activities except those legally or administratively required to be accounted for in ancther fund.

Special Revenue Funds

Speclal Revenue Funds are used to account for the proceeds of specific revenue sources that gre legally or administratively
restricted to expenditures for specified purposes. The reporting entity includes the fdlowing special revenue funds:

FUND BRIEF DESCRIPTION
Court Fund Accounts far the operations of the Town's municipal court System.
Cemetery Accounts for the operations of the cemetery
Cemetery Care Accounts for 12 1/2% of cemetery revenue restricted by State law for

cemetery capita) Improvemnents.
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TOWN OF MOORELAND, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014
Major Proprietary Funds
FUND BRIEF DESCRIPTION
Mooreland Pubfie Works Authorlty Accounts for the activities of the Authority in providing eleciric, water, sewer,

and sclid waste senvices to the public.

Budgets and Budget ceountin
Budget Pollcy and Practice

The Town Clerk submits an annual budget to the Beard of Trustees in accordance with the Oklahoma Municipal Budget Adl.
The budget is presented to the Board of Truslees for review, and public hearings are held to address priorities and the
allocation of resources. In June, the Board of Trustees adopls the annuel isca! year budgets for Town operating funds.
Budget amendments or supplements may be made during the yeer when unexpected modifications are required In estimated
revenues and appropriations. Budget amendments are recommendad by the Town Clerk end must be approved by the board
of Trustees. Public trusts submit budgets and cther planning documents to their respective governing bexfies. Other funds
budgeted on a projectlength basis are also subjected to the Board of Trustees review and approve! process.

Budgetary Control

Eech fund's appropriated budget is prepared on e detefled fine item basis. Revenues are budgeted by source, Expenditures
are budgeted by depariment and object class as follows. personal services, other sendces and charges, materials and
supplles, capital oullay, transfers, and debt service. This legal leve! of control is by department within a fund. Expenditures
may not exceed appropriations at this level. Budget revisions at this level are subject to final redew by the Town Counell,
Within these control levels, management may transfer appropriations without Board approval.

Budget Basls of Accounting

The combined statements of revenues, expenditures and changes in find balances (budget and actual) present comparisons
of legally adopled budgets with ectual deta on a budgetary basis. The budgetary basis of accounting differs from GAAP In that
the cash basis of accounting is used. Revenues are budgeted in the yeer recelpt Is expected; and expenditures, which include
encumbrances, @re budgeted In the year that the applicable purchase orders are expected to be issued. All appropriations
(including encumbered) lapse al year-end; any open encumbrances to be honored in the subsequent budget year ere
reappropriated in the new year's budget. As a result, no reserve for encumbrances Is reported at year-end.

The budget amounts shown In the financial stetements are the final authorized emounts es revised during the year.

Assets, Lishilities and Equity

Lash and Investnents

For the putposes of the combined balance shee! and the statement of cash flows, "cash and cash equivalents” inciudes all
demand deposits, savings accounts and certificates of deposits or short-term Investments (including restricted assets) with an
original maturity of three menths or less. Depeslts are stated at cost.

Investments are repcrted at fair value which is determined using merket prices. Short-term investments are repoted at cost,
which approsdmates fair value.

Alfowsnce for Uncolleclible Accounits

Significant receivables Include sales and use tax receivables and amounts due from customers primarily for utllity services.
These receivables are due within one year. The Town has established an allowance for cdlectible accounts based on
manegement's prior experience using past due amounts mare then €0 to $0 days. Management does not befieve there are
significant losses in excess of the afllowance.

Eropentv, Plant and Eguloment

The accounting treatment over property, plant and equipment (fixed assels) depends on whether the assets are used in
governmental fund operations or proprietary fund operations and whether they are reported In the govemment-wide or fund
financial statements.

Government-Wide Stakements:

in the govemment-wide financial statements, fixed assels are accounted for as caphtal assets. All ixed assets are valued at
historical cost or estimated historical cost, if actual is unavailable, except for donated fixed assets which are recorded at their
estimated fair value at the date of donation. The cost of nomal maintenance and repeirs that do ndt add to the asset value or
materially extend the useful lives are nat capilafized.

Depreciation of all exhaustible fixed assets Is recorded as an allccated expense in the Statement of Activilies, with accumulated
depreciation reflected [n the Statement of Net Pesition, Proprietary fund and similar component untt fixed assets are recorded
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TOWN OF MOORELAND, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

In the respective funds o component units end depreciated using the straight-line method. When proprietary fund fixed assets
are disposed, the cost and appicable accumulated depreciation Is removed from the respective accounts, and the resulting
gain or less Is recorded in operations. Estimated useful lives, in years, for depreciable assets are as follows:

« Buldngs 25-50 years

e Otherimprovements 2-50 years

e  Machinery, fumiture & equipment 5-20 years

¢ [nfrastructure 25-50 years
Fund Financiel Statements:

In the fund financial statements, fixed assets used in govemmental fund operations are accounted for as capital outlay
expenditures of the govermmenta! fund upon acquisition. Fixed assels used in proprietary fund operetions are accounted for
the same asin the govemment-wide statements.

Long-Tenm Debt
In the government-wide, proprietary, and compcnent unit financial stalements, outstanding debt is reported as a liability.

ity Ci: tHons
Governmental Fund Balances

The Govemmental Accounting Standards Board (GASB) hes Issued Statement No. 54, Fund Balance Reporting and
Governmental Fund Type Definitions (GASB 54). This Statement defines the different types of fund belences that a
govemmental entity must use for fingncial reporting purposes.

GASB 54 requires the fund balance amounts to be properly reported within one of the fund balance categories fist below.

Nonspendable
Fund balance assoclated with inventeries, prepaids, long-term loans and notes receivable, and property held for resale
(urless the proceeds are restricted, committed, or assigned),

Restricted
Fund balance categery includes amounts that can be spent only for the specific purposes stipulated by constitution,
external resource providers, or through enabling legislation,

Committed
Fund balance ciassification includes amounts that can be used only for the specific purposes determined by a formal
action ofthe Town Council, the Town's highest leve! of decision-making authority,

Assigned
Fund balance classification are intended to be used by the gavernment for specific purposes but do nct meet the criteria
to be classified es restricted or committed, and

Unassigned
Fund balance is the residual classification for the government's general fund and includes all spendeable amounts not
contained in the other classifications

Net Positon

Bath proprietary fund financie! statements and govemment-wide finencial statements report net position. Amounts invested in
capital assels, net of related debt and tegally restricted amounts are separated from unrestricted net assets.

Invested [n capital assets, net of related debt

The amount restricted consists of capital assets including restricled capital assets, net of accumulated depreciation and
reduced by the outstandng balances of any bonds, morigeges, notes, or other borowings that ere eftributable to the
acquisition, construction, or improvement of those assets.

Restricted net position

Amourts reported a5 restricted consist of net assets with constraints placed on thelr use either by (1) external groups such as
creditors, grantors, contributors, or laws and regulations <f other governments; or (2) law through constitutional provisions er
enabling legislation.



TOWN OF MOORELAND, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

{2)

(3)

F. Ex res S6S

Sales Tax

The Town levied a 3% sales tax on texable sales within the Town. The sales tex is collected by the Oklahoma Tex
Cemmission and remiited to the Town in the month following receipt by the Tax Commission. The sales tax received Is
recorded as sales tax revenue within the general fund.

Charges for Services

Progrem revenues repoited with governmental activities include charges for senvices Iike permits and fees, park charges, and
fines and forfeftures. Business-type activity charges for sendces include all operating income of proprietary funds.

Grants and Contributicns

Governmental grants and contributions primerily consist of grants from Federal end state agencies. The nature of the grant
determines if i is reported as operating or capital program revenues.

Business-type activity grants and contributions Include donations from cthers as well as grants from Federal and state
agencles.

Interfund Transfers

Permenent reallocation of resources between funds of the reporting entity is classified as interfund transfers. Recurring
transfers for operational purposes are classified as "operating transfers®, while non-recurring transfers of equity are reported
as "residual equity transfers®.

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY
By its nature as locel govemnment unit, the Town and its component unit are subject to various federal, state and locei laws and

contractual regulations. An analysis of the Town's compliance with significant laws and regulations and demonstration of ils
stewardshlp over town resources follows:

A. Deficlt Fund Net Assets/Fund Balance
Deficits resulting from accrual reposting do not constitute violations of Oklahoma State Statutes.
The Town reported no deficit fund net positions or fund balances for the fiscal year,
B. Budget Requirements
For the year ended June 30, 2014, the Town did not materially overspend in any department.
C. Revenue Restrictions

The Town has various restrictions placed over certain revenue sources from state or local or administrative requirements.
The primary restricted revenue sources include;

REVENUE SOURCE LEGAL RESTRICTIONS OF USE
Gasdline Excise/Commercial Vehicle Tax Street and Alley Puiposes
Cemetery Revenue (12.5%) Cemetery Caphtal Improvements

BETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS
A Cagh and Invesiments
Beposlts

Custodial credit risk for deposits is the risk that in the event of a bank failure, the Town's deposits may rot be retumed or the
Town will not ba able to recover collaters! securities in the possession of an outside party. The Town's deposits are secured
by collateral values at market or par, whichever is lower, less the amount covered by the Federal Deposit Insurance
Corporation (FDIC). Deposited funds may be invested In certificates of deposit [n institutions with en established record of
fiscal heafth and service.

{nterast rate risk is the risk that changes in interest rates will adversely affect the fair value of an Invesiment. Investments
held for longer periods are subject to Increased risk of adverse Interest rate changes.



TOWN OF MOORELAND, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014

Investments

The Town invests primarily in certificates of deposit.

Average Credit Walghted

Falr Valuel
Carrying
Jypes of Investmants Amount
Governmental Activitles
INVESTMENTS;
Cerlificates of deposit $ 111,500
Total investments 111,500
Total governmental investments $ 111,500

RECONCILIATION TO STATEM OF NET POSITIO

ality/ Ratl Average Days o
Cost a Maturity (2)
$ 111,500 N/A 123
111,500
$ 111,500
§ 382367 NA 76
382,367

Investments, unrestricted $ 100,000

Investments, restricted 11,500

Total govemmaental invesiments $ 111,500

Business-type Activitles

INVESTMENTS:

Certificates of deposit $ 382,367
Total investments 382,367

Total business-type investments $ 382,367

RECONCILIATION TO STATEMENT OF NET POSITION

lnvestments, unrestricted $ 354,313
Investments, restricted 28,100
Tota! business-type investments $ 382,413

$ 382,367
—_—

{1) Retings are providod where applicatie to Indicate associated Credit Risk. N/A indicates not appilcable.
(2) Interest rate risk is estimated using either duration or weighted average days to maturity depending on the respective palicy.



TowN OF MOORELAND, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014
PROPERTY, PLANT AND EQGUIPMENT
Goverpmental Activitles:
A summary of the changes in the governmental activities fixed assets at June 30, 2014 follows:
Balance at Balance at
July 1, 2013 Additlons Deletions June 30, 2014
Land $ 64,000 $ - $ - $ 64,000
Construction in process 188,384 - - 188,384
Buildings & structures 268,929 - - 268,929
Machinery, furniture, & equipment 610,681 32,233 - £42,914
Improvements other than land 1,739,120 31,250 - 1,770,370
Totel 2,671,114 63,483 - 2,934,597
Less agcumulated depreciation 1,224,848 153,018 - 1,377,867
Fixed assets, net $ 1,646265 3 (89,536) § 8 $ 1,556,730
j——————— |
Buslness-Type Activiilas:
A summary of the proprietary fund types fixed assets at June 30, 2014 follows:
Balance at Balanco at
Juiy 1, 2013 Additions Delatlons June 30, 2014
Land $ 4,730 $ - $ = $ 4,730
Construction In procass 49,51 3,500 26,015 27,056
Buildings & structures 71,628 - - 71,628
Machinery, furniture, & equipment 253,809 63,182 - 316,991
improvements cther than land 2,194,842 - - 2,194,842
Total 2,574,580 66,682 26,015 2,615,247
Less accumulated depreciation 832,520 87.940 - 920,450
Fixed assels, net $ 1742080 $ (21,258) & (26,015) § 1,684,787

Depreciation of all exhaustible fixed assets used by proprietary funds is charged as an expense against #ts operations.
Accumulated depreciation is reported on proprietary fund balance sheets.



TOWN OF MOORELAND, OKLAHOMA
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Depreclation expense was charged to functions in the statement of activities as follows:

Depreciation expense charges to governmental activities:

General government $ 15,889
Pubfic safety & judiclary 18,805
Transportation 104,889
Cuitural, parks & recreation 13,335
Total govemmental activities depreciation expense $1_53,018'
f——— ]

Depreciation expense charges to business-type activities:

Electric $ 3,357
Water 71,602
Customer service 9,587
Sewer 3,394
Total business-type aclivities depreciation expense m
[ e e

C. LONG-TERM DEBT
The following is a summary of long-term debt for the year ended June 30, 2014:
NOTE PAYABLE

Bond payable dated 12/9/2002 to the Oklahoma Water Resources Board in the amount of $205,000 at a
fixed interest rate ranging from 1.145% to 4.695%, maturing September 15, 2022. Proceeds were used 105,000
for water systern improvements.

Note payable to the Oklahoma Water Resources Board for water and sidewalk improvements. The
original emount due was $324,255. Note Is peld semi-annuglly In tHe amount of $10,186 beginning
March 15, 2005 at an interest rate of 1.795% plus a 0.5% administrative fee. Maturity is March 15, 2024, 179,109

Bond payable to the Okleshoma Water Rescurces Board in the amount of $1,150,000 at an interest rate
of 2.99% and a 0.5% administrative fee, maturing September 15, 2029. Semi-annuel payments are due
In the amount of $38,436 beginning on 3/4510. Proceeds were used for the construction of an lon

Exchange Plant to remove the nitrales from the water supply. 934,577

Note payahle to the Central National Bank. The original amount due was $79,780. Note is paid monthly

in the amount of $1,434 beginning 3/15/13 at an interest rate of 3%. Maturity is February 15, 2018. 50 692
$ 1,278,378



TOWN OF MOORELAND, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014
Changes in Long-Term Debt:
The following is & summary of changes In long-term debt for the year ended June 30, 2014:
Balance at Amount Amount Balance at Due Within
Type of Dabt July 1, 2013 lsgsued Retired June 30, 2014 One Year
Governmentat activitles:
Fire Truck $ 14,735 $ - $ 14,735 $ - - $ -
Total govemmental activities $ 14,735 $ - $ 14735 &% - $ -
—] —_—— e
Business-type activitles:
Notes Payable
OWRB #2 note payeble $ 186,701 $ - $ 17 592 $ 179,109 $ 16,347
Central National Bank 74,826 - 15,133 58,603 16,102
Total notes payable 271,527 - 32,725 238,802 32,449
Bonds Payable
OWRB #1 § 115,000 $ = $ 10,000 $ 105,000 $ 10,000
2009 Series Bonds 879,187 - 44,610 934,577 48,531
Tolal bonds payable 1,094,187 - 54,610 1,039,577 68,531
Total business-type activities & 1,365,714 $ - $ 87,335 $ 1273379 50,880
|———————— I ———— I ————————— I ———|
Total primary government debt $ 1,380,449 $ - $ 102,070 $§ 1,278,379 $ 80,980

Annual Dsbt Service Requlrements:

The annual debt service requirements to maturity, including principal and interest, for long-term debt es of June 30, 2014

follow:

Year Ending
June 30 Business-Type Notes Payable Bonds Payable
Principel Interest Principal Interest
2015 $ 32,449 $ 5,842 $ 58,531 $ 35,850
2016 32,829 4,615 60,2682 33,735
2017 33,708 3,737 62,066 M 545
2018 28,854 2,856 63,912 29,279
2018 110,862 7,340 85,7H 26,971
2020-2024 - - 359,800 81,525
2025-2029 - - 369,095 30,717
Tolels $ 238,802 $ 24,380 $ 1,039,577 $ 269,622



TOWN OF MOORELAND, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014
(4) RETIREMENTPLANS
The Town perticipates in two employee pension systems as follows:
Namo of Plah _ Type of Plan
Oklahoma Municipal Retirement Fund Agent Multiple Employer — Defined Benefit Plan
Cklahoma Firefighters Pension and Retirement Cost Sharing Multiple Employer — Defined Benefit Plan
Fund

A. Oklahoma Municipal Retirement Fund

Substantially all of the Town's full-lime employees, except firefighters, participate In a defined beneft pension plan adopted
by the Town and administered by the Oklahoma Municipal Retirement System, which was established to administer
penslon plans for municipal employees. Membership In the plan Is as follows:

As of January 1,
2014
Retired perticipants and beneficleries 6
Active participants 10
Total 16

The following is a summary of eligibllity, contribution methods and benefits provislons:

Provislon OMRF Plan__

a. Eligible to Participate All regutar, full-time employees of the Town or Authority, except
police, firefighters end cother employees who are covered under
another approved system.

b. Contributions Requirement

- Authorization By Town Ordinance

- Actuarially Determined Yes

- Employer Rate 11.80% of covered payroll for FY14
- Employee Rate 4% of covered payroll for FY14

¢. Period Required to Vest 10 years of vesling senvce

d. Eligibility for Distribution - Normal retirement at age 65 with 10 years or more of vesting
service.

- Early Retirement after age 55 with 80 points and 10 years or maore
years of vesling service. Points ere equel lo age plus completed
years of senvice.

- Disability retirement upon total and permanent disability after 10 or
more years of service.

- Termination before refirement age - Before vesting = retum of
employee contributions with interest

- Termination after vesting = accrued benefit at normal retirernent
age, or reduced benefit at early relirement age

e. Benefit Determination Base Average compensation- Accrued benefit Is 2.625% of fing) average
compensation multipied by the number of year of credited senvice
1. Benefit Determination Metheds:

- Normal Retirement Accrued benefit payable immediately.

- Early Retirement Accrued benefit payable starting at normal retirement age or accrued
benefit reduced 5% per year for commencement prior to normal
retirement age

- Disability Retirement Accrued benefii payable upon disablement without reduction for early
payment

- Death Banefit 50% of accrued benefit Is payable to spouse untl death or
remarriage, non-mamied participants 50% of the accrued benefit Is
payable for 5 years

- Prior to 10 Yeer Service Return of employee contributions with accrued (nterest.



TOWN OF MOORELAND, OKLAHOMA

NOTES TO

FINANCIAL STATEMENTS
JUNE 30, 2014

g. Form cf Benefit Payments

Funding Status and Progress

Normal form of payment of the accrued benefit is a monthly lifetime
annuity with 5 years certain. Other retirement benefits are avaflable
under actuarially equivalent optional forms

Actuarial Value of Actuarial Unfunded Funded Ratio Covered UAAL asa%
Valuation Date Assets Accrued AAL {UAAL) {am) Payroll (c) of Covered
Liabllity {b-a) Payroll
__ {AAL) (b)_ (b-afe)
01/01414 1,176,136 1,359,766 183,630 86.5% 359,073 51.1%
a. Dete oflast Actuarial Valuation July 1, 2014
b. Significant Actuarial Assumptions Used:
1. Rate of Retum on Investrments 7.5% per annum
2. Projected Salary Increase Rates by age
3. Retirement Age Rates by age
4. Mortality Table UP 1894 mortelity (projected)
§. Tumover Retes by age and service
6. Assel Value Actuarial method
c. Actuarial cost method Entry age normal
d. Fiscal Year 2014 Contributions Made
Total Contributions $55,776
Employee Contribulions $12,945
Employer Contributions $42,831
B. Oklahoma Fir ter's and Retirement ems
Plan Description

The Town parlicipates in a statewide, cost-sharing, mulliple-employer defined benefit plans on behalf of firefighters. The
table below Is a summery of eligibility factors contribution methods, and benefit provisions. The Town of Mooreland Is
supported by a voluntery force of firefighters.

This system is administered by agencies of the State of Oklahoma and funded by contributions from participants,
employers, insurance premium taxes, and state appropriations as necessary.

Eligibility to participate

Autherity estabiish

ing contribution

obligations and benefits

Plan member's contribution rate
Town's contribution rate

Period requiredto

vest

Benefits and eligibliity for
distribution (full time)

Benefits and eligibifity for

distribution (volunt

Cisability Benefits

ear)

Deferred retirement cption

Oklahoma Firefighter’s Pension and Retirement Systern

All fulltime or voluntary firefighters of a participating municipality hired before
age 45,

State Stetute

0% of covered payradll

$60 per year, per firefighter (volunteer)

10 years

NA,

20 years credited service equal to $5.96 per month per year of service, with a
maximum of 30 years considered.

Paid In line with 20 years of service or actual years if greater than 20.
Yes, 20 years credited service with continued service for 30 or more years.

30



TOWN OF MOORELAND, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

Employer contribution rates are determined by Oklahoma State Statute and administered by agencies of the State.

(6)

The Town made required contributions of $1,260 to the Oklahome Firefighter Pension and Retirement System for the year
ended June 30, 2014.

Coples of the actuarlal reports may be obtained from the state refirement systems; Oklahoma Firefighter Pension and
Retirement System at 4545 N. Lincoln Blvd. Suite 265, Qklehoma City, OK 73105,

COMMITMENTS AND CONTINGENCIES

A Litigation

The Town is a party to various legal proceedings, which nommally occur in the course of govemmental operations. The financial
stetements do not include accrual or provisions for loss contingencies that may result from these proceedings. State statues
provide for the levy of an ad valorem tax over a three-year period by a Town “Sinking Fund® for the payment of eny court
assessed judgment rendered against the Town.

Grant ram invo

In the normal course of operations, the Town participates in various federal or state grantioan programs from yearto year. The
grantioan programs are often subject te additional audits by agents of the granting or loaning agency, the purpose of which Is
to ensure compliance with the specific conditions of the grant or lcan. Any liability for remmbursement, which may arise as a
result of these audits, cannct be reasonably determined at this time, afthough & Is believed the amount, if any, would not be
material,

k|



Town of Mooreland, Oklahoma

General Fund

Statement of Revenues, Expenditures, Encumbrances, and Changes in Fund Balance

Budget and Actual (Non-GAAP Budgetary Basls)

Year Ended June 30, 2014

REVENUES
Seles tax
Use tax
Tobacco tax
Beverage tax
Gasoline exclse tax
Motor vehicle tax
Franchise taxes
Licenses & permits
Grants
Charges for services:
Pdlice fines
Swimming pool fees
Rental fees
Fire donations
Cther revenua
Interest
Total revenues

EXPENDITURES
General govemment:
General govenment
Total general govermment
Pubic safety and judidary:
Police
Fire
Emergency Management
Municipal Ceurt
Total public safety and judiciary
Transportation:
Strest
Airport
Totet transportation
Cuttural, parks and recreation:
Park

Community center
Tota! cuitural, parks and recreation
Total expenditures

Revenue over (under) expenditures

QOTHER FINANCING SOURCES (USES)
Operating transfers in{out)
Net cther financing sources (uses}

Revenues and other finanding sources over
(under) expenditures and other uses

Fund balance at beginning of year (Non-GAAP budgetary basis)

Fund balance at end of year {Non-GAAP budgetary basis)

ADJUSTMENTS TO GENERALLY ACCEPTED ACCOUNTING PRINCIPLES

Revenue and transfer accruals
Expenditure end transfer eccruals

Fund balance at end of year (GAAP basis)

See accompanying noles lo financlal statements.

2

Variance -
Approved Favorable
Budget Actual {Unfavorable)
$ 38000 $ 430119 $ 45119
40,000 48,220 8220
4,000 5,605 1,605
10,200 12,658 2458
2,750 2,176 (574)
8,700 9312 612
15,500 14,615 (985)
3,500 2,707 (793)
- 4474 4474
30,000 3 (30,000)
3,000 4,238 1,238
11,300 13,005 1,705
600 801 201
7,000 19,728 12,728
550 823 273
522 100 £68,381 46,281
145,200 143,975 1,225
145,200 143,975 1,225
181,100 174,743 6,357
90,531 77,337 13,194
5,850 483 5,387
3,340 - 3,340
280,821 252,543 28,278
120,400 100,075 20,325
45,250 9,387 35,863
165,650 109,462 56,188
48,400 54,096 {5,696)
10,000 - 10,000
58,400 54,095 4,304
650,071 560,076 33,807
(127,971) 8,305 80,088
75,000 (24,952) 99,652)
75,000 (24,952 99,952)
{52,971) (16,647) (19,864)
898,645 898,645
s 88199 87781

(7.999)

(27,947)

$ 846,052
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Town Council
Town of Mooreland, OK

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General
of the United States, the financial statements of the governmental activities, the business-type activities, and each
major fund of the Town of Mooreland, OK, as of and for the year ended June 30, 2014, and the related notes to the
financial statements, which collectively comprise Town of Mooreland, OK’s basic financial statements and have
issued our report thereon dated April 29, 2015, Due to the lack of sufficient documentation to audit the accounts
receivable for services, including the related allowance for losses, the accrued compensated absences and their related
revenue/expense account(s), we issued a qualified opinion for the governmental activities, business-type activities,
general fund, and public works authority.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Town of Mooreland, OK ’s internal
control over financial teporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of Town of Mooreland, OK’s internal control. Accordingly, we do not
express an opinion on the effectiveness of Town of Mooreland, OK’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was not
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies and
thercfore, material weaknesses or significant deficiencies may exist that were not identified. However, as described in
the accompanying schedule of findings and responses, we identified certain deficiencies in internal control that we
consider to be material weaknesses and significant deficiencies.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees,
in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a
timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control such that there is 2
reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, or
detected and corrected on a timely basis. We consider the following deficiencies described in the accompanying
schedule of findings and responses to be material weaknesses: Finding 2014-002 and Finding 2014-004.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those chatged with governance. We consider the
following deficiencies described in the accompany schedule of findings and responses to be significant deficiencies:
Finding 2014-001 and Finding 2014-003.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Town of Mooreland, OK’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests




disclosed an instance of noncompliance or other matters that is required to be reported under Government Awditing
Standards and which is described in the accompanying schedule of findings and responses as Finding 2014-004.

Town of Mooreland, OK's Response to Findings

Town of Mooreland, OK’s response to the findings identified in our audit is described in the accompanying schedule
of findings and responses. Town of Mooreland, OK'’s response was not subjected to the auditing procedures applied
in the audit of the financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance, This report is an integral part of an audit performed in accordance with Government Anditing Standards in
considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any other

purpose.

JIW 6 CfAs- UL

FSWa&B CPA’s- PLLC

Woodward, OK
April 29, 2015



